


OVERVIEW

Indians have a unique claim on the United States government for the support of their
children’s education. That claim is based on treaties signed by Indian Nations and the
United States government and on laws passed by Congress which provide funds
specifically for the education of Indian children.

Almost every treaty signed with an Indian tribe commits the Federal government to
provide education for Indian children. Congress made its first appropriation for Indian
education one hundred and seventy years ago. Since that time, it has provided funds for
the education of Indian children in mission schools, Federal boarding schools, and public
schools.

Today, two thirds of all American Indian children attend public schools. While they
have a special claim to Federal support, Indian children are entitled to the same
educational opportunities as other children. They have a constitutional right to equal
protection under state and Federal laws, and as state citizens to state aid for public
schools. Those rights and the reality of public education that they are in fact provided are
two quite different things.

Estimated Indian School Age Population (1968) 240,700
Estimated Indian Public School Enrollment (1968) 177,463

Estimated Number of Indian Children as
Johnson-O’Malley Enrollment (fiscal year 1968) 62,676

Indian Enrollment in Schools Operated
by BIA (fiscal year 1968) 51,558

They are also entitled to benefits from three Federal financial programs — Impact Aid,
Johnson-O’Malley, and Title I of the Elementary and Secondary Education Act. These
commit over $66 million annually for the support of Indian children in public schools.

Impact Aid provides the largest source of money for Indian children ($27.9 million in
fiscal year 1969). The number of children whose parents live and/or work on Indian
reservations determines how much Impact Aid money a district will receive. Indian
children frequently “earn” more for their district than non-Indian children who are
ineligible for Federal assistance.

Title I of the Elementary and Secondary Education Act of 1965 provides money to
school districts with high concentrations of low-income children. It is intended to assure
“something extra” for children designated as educationally deprived. Because of severe
poverty in Indian communities, and because Title I must be spent on those with the
greatest educational needs, Indians are especially qualified for Title I assistance. Since the
amount of Title I funds allocated per child in the Title I formula is $148, and if we
assume that, conservatively, there are 150,000 Indian children in public schools who meet
the Title I eligibility criteria, then Indian students are entitled to receive approximately
$22 million from Title I.

The Johnson-O’Malley Act, passed by Congress in 1934, provides $16.4 million (in
fiscal year 1969) for Indian education. Money under that Act is to be spent only for
Indians.



Indian children bring millions of Federal dollars each year into public school districts.
Indian students are counted three times, under three different statutes, in order to make a
school district eligible for Federal funds. These funds are supposed to support both the
basic educational program in Indian schools and special programs designed to meet the
unique needs of Indian children.

This is the legal framework. But what really happens to the money? How are Indian
children faring in the public schools? How well has the American government honored its
historic commitment to Indian children?

Hkokk

By every standard, Indians receive the worst education of any children in the country.
They attend shabby, overcrowded public schools which lack even basic resources. They
are taught by teachers untrained, unprepared, and sometimes unwilling to meet their
needs. They enter school late and leave early. The percentage of Indians who drop out of
school is twice that for all other children. Among the Indian population, fully two-thirds
of the adults have not gone beyond elementary school, and one-quarter of Indian adults
are functionally illiterate — they can’t read street signs or newspapers. The educational
system has failed Indians. The Federal government’s obligation to support Indian
education has not been fulfilled.

One reason for this failure lies in the misuse of Federal dollars intended to benefit
Indian children. That is the heart of our story. Those dollars have been used for every
conceivable school system need except the need that Congress had in mind. Impact Aid
and Johnson-O’Malley dollars support general operating expenses of local school districts,
and thus make it possible for those districts to reduce taxes for non-Indian property
owners. Special programs — which should serve Indian needs — in fact serve the total
school population. Title I and Johnson-O’Malley dollars purchase systemwide services.
Those dollars pay for teachers’ aides who serve all the children, not just the educationally
deprived Indian children. They buy fancy equipment for every child, not just the eligible
Indian children. They provide kindergarten classes for all children, not just the eligible
children. They buy mobile classrooms which become permanent facilities for all students.
In sum, Indians do not get the educational benefits that they are, by law, entitled to
receive.

Some examples of this misuse:

The TUCSON ELEMENTARY SCHOOL DISTRICT in ARIZ, which enrolls 460
Indian students, illegally spent $1.3 million of Title I funds as general aid to the
entire district in the belief that it was wrong to spend it just on poor children.

In the DULCE MUNICIPAL SCHOOLS in N.M., a district with an enrollment of
76% poor Indian children, Title I funds have been spent on a closed-circuit TV
system and a TV receiver in every classroom for the entire student body.

In PIERRE INDEPENDENT SCHOOL DISTRICT in S.D., one school listed in the
Title I project application as eligible to receive funds, had not a single poor child in
it, although that district has 152 Indian students.

In WAKPALA, S.D., school taxes were lowered, and per-pupil expenditures
dropped $30 from one school year to the next. To counteract this drop, school
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officials included every student in the district in the Title 1 program, or
approximately $66 per child.

The BENNETT COUNTY HIGH SCHOOL DISTRICT in MARTIN, S.D., which has
40 educationally deprived Indian children, spent some of its Title 1 funds on golf
sets, tennis rackets and balls, and archery bows and arrows.

The Johnson-O’Malley Act provides $2 million annually for free school lunches for
needy Indian children, yet Navajo parents have been known to sell their sheep and
pawn their jewelry in order to pay the lunch bill sent home by school authorities.

In many public schools eligible children are required to declare each day, “‘I am
poor” in order to get their lunch. They are made to stand in separate lines; they are
given different tickets; and in many unsubtle ways are branded as second-class
citizens. Their crime? Asserting their Federal educational entitlement.

School officials do not spend available Federal money on Indian language and
history classes — the programs Indians most want — in the almost unanimous belief
that the purpose of education is to wipe out Indian culture and language and
replace it with the “‘superior” culture of white middle-class America.

In LOS LUNAS, N.M. and SHANNON COUNTY, S.D. Johnson-O'Malley kinder-
gartens are open to non-Indians.

The DUPREE INDEPENDENT SCHOOL DISTRICT in S.D. spent $11,125 in
Johnson O’Malley funds for mobile units to provide sufficient space for all
students, although there are only 89 Indian children out of a total enrollment of
2517.

What we have found out about Indian education in the course of this study is not new,
especially to Indians. The history of education for American Indians is a history of
reports, studies, task forces, and more studies. They all make the same sharp criticism and
similar recommendations. Somehow the rhetoric never translates into action. One glaring
omission in these reports: they have never made it plain the ways Indians themselves
could change the conditions under which they are educated.

Indians have good reason to be cynical about another report. As one Indian woman
whom we interviewed said: “What will change from this interview? Or will it be put on a
shelf?”” We hope that this report provides the tools for change, and that it can and will be
used by Indian parents and tribes to bring about that change.

The time for such action may well be at hand. Indian parents are increasingly outraged
over the public schools’ failure to educate their children. Indians want to control
educational decisions affecting their children. In some communities Indians are
demanding a say in educational decisions. They want to know how Federal money is
being spent. In a very few places, Indians have taken over complete control of local
schools.

The 'misuse of Federal funds designed to help Indian children is a real issue in Indian
communities. Land has been stolen from Indians. Indian parents now see Federal funds
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being stolen from their children. Indian parents told us they wanted information about
Federal programs so that they could put a stop to thievery and deceit.

This report is designed to enable Indian parents to find out what Federal programs are
supposed to do and to demand that Federal money serve the needs of their children. It is
designed to help parents to know their rights, understand what the law requires, and force
changes in the way public schools use Federal funds.



CHAPTER 1

IMPACT AID AND INDIAN CHILDREN

Indian children qualify public school districts for Federal money under the Impact Aid
legislation because their parents live and work on Federal property. The two Impact Aid
Laws—P.L. 874 and P.L. 815 —were passed by Congress in the 1950s, primarily as a result
of the military and defense activities of the Federal government.! Their purpose was to
provide Federal financial assistance where Federal activities, chiefly military installations,
created a financial burden on local school districts. Congress wanted to compensate
school systems for the loss of part of their tax base when Federal installations were
established in the community.

There are two categories of Impact Aid assistance: P.L. 874 provides funds to local
school districts for general operating expenses paid in lieu of local taxes and P.L. 815
provides for school construction in districts where there are Federally-connected children.

P.L. 874 General Operating Expenses

Indians were not included in P.L. 874 when it was first enacted into law. They were
excluded at the request of State directors of Indian Education who feared that districts in
their states would lose Johnson-O’Malley funds if they received Impact Aid money. In
1958 Congress decided to permit “dual funding,” a concept which allowed a school
district to receive payments from both Impact Aid and Johnson-O’Malley on the
theory that Impact Aid would provide general operating funds in lieu of taxes and
Johnson-O’Malley would support special programs for Indians.?

While the original purpose of the law was unrelated to Indian education, Impact Aid
has become the major source of Federal funds for school districts which have Indian
children. Indian children qualify a district for Impact Aid under Section 3a and 3b.
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Section 3a applies to children whose parents live and work on Federal property, and
Section 3b applies to children whose parents either live on Federal property or work on
Federal property, but not both.

The amount of P.L. 874 money a district may receive is based on a formula which
takes into consideration the “local contribution rate’ (that is the expenditure per child
coming from local taxes), plus the average daily attendance count for eligible children.
Districts receive 100% of the average local contribution rate for Section 3a children and
50% of the average local contribution rate for 3b children.

In the fiscal year 1969 the Federal government provided $27.9 million for school
districts on the basis of eligible Indian students.>

P.L, 815 School Construction

When P.L. 815 was first enacted by Congress, the law provided that a district had to
have an enrollment increase in order to qualify. That did not apply to districts where
Indian children were enrolled, since the problem in those districts was that many Indian
children were not in public schools because there were no facilities for them, and that the
local district could not afford to construct schools.

The law was amended in 1953 to include such districts. Section 14 was enacted
specifically to provide funds to local districts to assist them in building schools for
Indians. Since 1953, the Federal government has spent $55,233,523 for schools for
48,497 Indian pupils.* Congress spent $86,345,649 for construction under P.L. 815 in
fiscal year 1969, but no money has been appropriated for Section 14 — Indian schools —
in the past three years because of limited appropriations and money freezes. The present
estimated need for construction in public school districts that serve Indian children is
$82.2 million.®

Two factors account for the backlog: First, until this year, Congress established a
priority for the distribution of P.L. 815 funds for schools hit by natural disasters and for
schools operated by the Federal government on military bases. Since 1967, all
appropriations have gone into these two categories and none into construction of schools
for Indian students. A second reason for the backlog is the Federal freeze on construction
imposed by the Whlte House and the Bureau of the Budget in 1969 which was an effort
to combat inflation.®

Congress amended the law in 1970 to give Indian schools “equal priority” with other
requests,” but the Office of Education still will not be able to fund all the back requests
under Section 14. The fiscal year 1971 appropriations of $15 million for P.L. 815 will
support only $6 million in Section 14 requests. It is likely that the only Indian districts
that will receive P.L. 815 money this year will be small districts where almost all the
students are “unhoused.””®

Accountability

Indians frequently believe that they are being used to qualify a district for Federal
funds, yet their children receive an inferior education. They cite overcrowded and
substandard facilities, inadequate supplies and materials, high drop-out rates, inadequate
and insensitive teachers, and a lack of special programs and classes to help Indian students
overcome language barriers and other handicaps.

The fact that a school district receives Impact Aid funds based on a count of Indian
children does not mean that Indians necessarily get their fair share of that money or of
the district’s total revenues. Federal payments go directly into the general operating fund
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of the district together with all other revenues. The money is used as general aid and no
reporting or accounting of funds is required.

There is, for example, no Federal requirement that districts demonstrate that Indian
children have received a share of the Impact Aid funds equal to that of all other children.
Nor is there any requirement that districts demonstrate that they have not discriminated
against Indian students in the allocation of state and local resources.

In large districts where Indian enrollment is concentrated in certain schools close to
the reservation, there is typically a vast difference in the quality of education, the
condition of the school, and the provision of books and supplies offered in these schools
from those offered in the predominantly non-Indian schools. The differences are so ob-
vious as to lead to the inescapable conclusion that Indian children are not receiving an
equal share of anything,

Of all the districts we surveyed, the GALLUP-MCKINLEY COUNTY SCHOOL
DISTRICT in N.M. (a predominantly Indian district with a total enrollment of 12,000)
provides the clearest example of inequalities between schools.

The difference between predominantly Indian schools and predominantly non-Indian
schools is great. For example, the Indian Hills Elementary School which has an
enrollment of 294 of which only one-third is Indian is located in a middle-income area of
the town of Gallup. The school has a split level, carpeted music room; a carpeted library;
uncrowded and well-equipped classrooms; a gymnasium and a separate cafeteria. There
are plenty of showers, toilets, and drinking fountains. There is a paved courtyard. The
school has closed-circuit TV. Although Indian Hills Elementary is not a Title I target
school, our interviewers found Title I equipment there.®

Five miles away from Indian Hills School is the Church Rock Elementary School with
a 97% Navajo enrollment. The school is a barrack-like structure surrounded by mounds of
sand that drift in through cracks in doors and windows. The “all purpose” assembly hall
serves as a cafeteria, gymnasium and assembly hall. There are four temporary classrooms
which have no extra sanitary facilities. The classrooms are dark and crowded, the
furniture worn and old.

The Thoreau Elementary and High School is predominantly Indian. The main
structure of the elementary school is surrounded by 12 metal mobile classrooms. The
mobiles permit a doubling of the enrollment, but no additional toilet or water facilities
exist. All students must share the same lunch room."®

A Building at the Thoreau Senior High School, Gallup-McKinley County Public Schools, N.M.



The Thoreau High School is the most overcrowded school in the system. Although it
is only three years old, the school, which was built with P.L. 815 funds, was inadequate
and overcrowded when it opened. A reporter for the Gallup Independent described the
six classrooms surrounding the school as “wooden shacks,” four of which were not fit to
be used.!? Built just after World War II these buildings are in such a state of disrepair that
during the winter, it is not uncommon for teachers to find an inch of snow on the
classroom floor. Students in science and home economics classes have to stand and watch
the experiments and projects because of lack of space and equipment. The library is
located in a classroom too small to hold all the books.

In the Gallup district as a whole, the predominantly Indian schools are overcapacity
and the predominantly non-Indian schools are at or below capacity. The graph on the
following page illustrates the extent of overcrowding in Indian schools.

The inferior and substandard education which Indian children receive in districts such
as Gallup is especially galling because Indian children bring in more money per child than
non-Indians. In that district Navajo and Hopi parents are often intimidated into thinking -
that they should have less voice in school affairs because they are not property owners
and do not contribute their share to the school district’s budget. In fact this is not the case.
In the GALLUP-MCKINLEY COUNTY SCHOOL DISTRICT, Indian children bring in
twice as much as other children in the district. Indian children'? qualifying under Section
3a bring in $306.70 per student. The children of Bureau of Indian Affairs and Public
Health Service employees who do not live on the reservation but who work for the
Federal government, bring in one-half of the amount paid for 3a pupils, or $153.35.
Local taxes for non-Federally connected children pay approximately $127 per child."®
Thus, Indian children in Gallup “‘earn™ twice as much for the local district as other
children.

Chart 1. Impact Aid Funds Per Child Contrasted With Local Revenue
Per Child, Gallup-McKinley County Public Schools, N.M.

Type of Child Amount Paid for Year 1970
Indian Child Whose Parents Live and Work $306.70 per child

on Reservation (3a)

Child of Federal Employee (3b) $153.35 per child

Local non-Federally connected child $127.00 per child

In Impact Aid funds alone, Gallup receives approximately $1.3 million. Gallup also
receives a substantial amount of other Federal funds, for a total of 40% of its budget. The
Title T budget brings in $563,650; the Johnson-O’Malley budget is $505,384; and it
receives another half a million dollars from various other Federal programs.’* In addition
to Federal money, every child regardless of status qualifies for state aid.

The Office of Education which administers the Impact Aid legislation takes the
position that the Federal government is not in the business of investigating the
“suitability” of public education, which is considered the responsibility of the state and
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local governments. Nor does the Federal government determine whether Impact Aid
pupils, including Indians, are receiving their fair share of the Congressional appropria-
tions.15

Federal funds under Impact Aid for public schools where Indians are enrolled could
provide significant support to local districts in efforts to better educational conditions for
Indians. However, the discriminatory allocation of educational services in local districts
means that Impact Aid funds do little to improve the educational opportunities of Indian
children.
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CHAPTER II

THE JOHNSON O'MALLEY ACT

The Johnson-O’Malley Act of 1934 is the only Federal education program which
uniquely benefits Indians. The law, as currently administered, is intended to provide
Federal money to states to enable them to educate eligible Indian children in their public
school system. All children of one-quarter Indian ancestry whose parents live on or near
Indian reservations under the jurisdiction of the Bureau of Indian Affairs are eligible for
assistance.

The Johnson-O’Malley budget for fiscal year 1971 is $19.6 million. The money is
allocated to states; the state department of education’s division of Indian education
contracts with school districts for Johnson-O’Malley programs. In the 1970-71 fiscal year
the Bureau of Indian Affairs contracted with 14 states and 11 individual districts in six
other states to provide assistance to hundreds of public school districts.

The Johnson-O’Malley Act has been the Federal government’s primary means of
transferring responsibility for Indian education to the public schools. It is designed to
accomplish three things: to get the Federal government out of the business of educating
Indian children; through financial inducement, to further the long-established practice of
turning over responsibility for Indian education to the states and local districts; to
“civilize” Indians, the historical goal of Federal Indian legislation. It was thought that in
public schools “daily contact with white children would facilitate their civilization and
through them contribute to the enlightenment of adult Indian parents.”’

The language of the Act is broad and ambiguous. It authorizes the Secretary of
Interior to make contracts with any state “for the education, medical attention,
agricultural assistance and social welfare of Indians.””? The only specific criterion required
by Congress for receiving Johnson-O’Malley assistance is that “minimum standards of
service are not less than the highest maintained by the states. ...”
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There have been few amendments since 1934. A 1936 amendment permitted the BIA
to contract with incorporated tribes and private, non-profit groups as well as with states.®
The major changes in the administration of the law have come in the regulations issued by
the Bureau of Indian Affairs. These changes chiefly addressed the question of eligibility
of public school districts for financial assistance under the Act. As presently
administered, the chief criterion for eligibility is “the unmet financial needs of school
districts related to the presence of large blocks (sic) of nontaxable, Indian-owned
property in the district and relatively large numbers of Indian children which local funds
are inadequate to meet.”® This criterion, however, did not emerge in the Bureau of
Indian Affairs Manual until 1951 and in the Regulations until 1957. Prior to that time,
the eligibility criteria did not include the g‘esence of tax-exempt land or the residence of
eligibile Indian children on reservations.” Furthermore, prior to the 1957 regulations,
non-reservation Indians received Johnson-O’Malley assistance.®

The most significant change in the administration of JOM over the years — limiting its
use to Federally recognized Indians living on reservations — came at the same time as the
Federal government’s policy of termination. Under this policy, the Congress and BIA
sought to end all Federal responsibility for Indian matters and to end the special
relationship of Indian tribes with the U. S. Government. This policy had a major impact
on all matters relating to Indian affairs, including Indian education.” At Congress’s
urging, the Bureau of Indian Affairs began terminating Federal services to Indians and
relocating Indians off reservations. In 1953 Congress transferred Federal jurisdiction over
law and order on reservations to the states, and in 1953 the House of Representatives
called for an end to Federal services to Indians.2

The termination policy affected the operation of the Johnson-O’Malley program by
restricting eligibility to school districts which had Federally recognized Indians en-
rolled, and by withdrawing services to certain tribes, particularly to California Indians.
California had been the first state to contract with BIA under the Johnson-O’Malley Act.
Until 1953, the state received $318,500 a year, but the annual assistance was gradually
reduced, and in 1958 the JOM program in California was discontinued altogether. A
combination of circumstances led to the withdrawal of JOM assistance from California,
but the main factor was the 1953 House Concurrent Resolution #108 which specifically
named California Indians as among those to whom assistance should be curtailed. JOM
funds to California were withdrawn in 1958 and were not restored until 1970 when the
state received $35,000.% Although the State of California supported California Indians in
their efforts to restore Johnson-O’Malley funds, when the money was reinstated the
California State Department of Education failed to use the money for its intended
purpose.’® Although the Federal policy of termination for all California Indians by the
Federal government was the primary reason for withdrawal of JOM, a majority of
California Indians were never, in fact, terminated.

ELIGIBILITY AND ALLOCATION OF FUNDS TO STUDENTS AND DISTRICTS

The Bureau of Indian Affairs acknowledges that its policy of excluding non-reservation
Indians from JOM dates from 1951. It justifies that policy on the basis of Congressional
sanction,'’ limited appropriations, greater needs of reservation Indians, and the
availability of state and local services to Indians who reside off reservations.'? The BIA
has maintained this policy despite demands from Indians, Indian organzations, and
Federal legislators in both houses of Congress that it be changed. Because of this policy,
only an estimated 62,000 Indian children were targeted for JOM assistance in the
1968-69 school year (about one-third of the estimated 177,000 Indian children in public
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schools.) The educational needs of those Indian children living in urban areas, those living
on trust lands recognized by states, those living in scattered communities, and those never
recognized by the Federal government are not met by Federal assistance, despite the

government’s historic and legal obligation to Indian education and explicit Congressional
authority to do so.

Financial Need

The major criterion for assistance — apart from the JOM regulations excluding certain
categories of Indian children — is the financial need of the school district for
supplemental funds. JOM is designed in most instances to balance the district’s operating
budget. The amount which a district may get is supposed to be that sum of money which
a district needs to operate an “adequate school” for Indian children after all other sources
of local, state and Federal money have been counted.'® This amount will vary from
district to district and from state to state depending upon the amount of state aid, the
district’s local tax base, and other financial considerations. For example, the MADDOCK
DISTRICT #9 in N.D. has 38 Indian children (out of a total enrollment of 432) who live
in an off-reservation BIA dormitory; it receives $805 per child,'® while NEW TOWN,
N.D., with 233 Indian children, receives only $155 per child.'® Arizona with a JOM
enrollment of 11,818 receives $252 per child;'® New Mexico with a JOM enrollment of
12,204, receives only $132 per Indian student.’” As these figures demonstrate, JOM is
not an entitlement program providing a fixed amount for each eligible child. It is a
program whose allocations are based on the school districts’ financial needs, and not the
educational needs of Indian students. Johnson-O’Malley allocations to states are arbitrary
and bear no real relétionship to financial need. For example, Arizona received 43.7% of
its education revenue from local and other sources but it receives §120 more per Indian
child from Johnson O’Malley funds than New Mexico which received only 23.3% of its
education revenue from local sources.'®

Prior to 1958 when Impact Aid became available to districts serving Indian children,
Johnson-O’Malley was the basic program of Federal financial assistance to districts
enrolling Indian students. In 1958 Congress decided that Impact Aid should be available
“in lieu of taxes” for general operating expenditures while special programs would be
supported by Johnson-O’Malley to meet the special needs of Indian children.

However, Johnson-O’Malley funds continue to be used to support the general
operating expenditures of districts. The JOM regulations provide that where school
districts are eligible for Impact Aid funds, JOM is supposed to be limited to “meeting
educational problems under extraordinary and exceptional circumstances.”"® This refers
specifically to districts enrolling a substantial number of Indian students where the
amount of money received from Impact Aid and from state and local sources is thought
not sufficient to meet general school operating costs. Thus, despite the obligations of
states and local tax payers to support Indian education and despite other assistance
provided by Congress, JOM continues to be used in lieu of taxes. Until quite recently,
most JOM funds paid for operating expenses. In fiscal year 1968, $6 million out of a total
budget of $9 million was spent as general aid.2% By fiscal year 1970, there had been a
shift from general support; $5.6 million out of a total budget of $16.4 million was spent

for this purpose.?’

Policies concerning the eligibility of students and districts vary from state to state.
Some states, like South Dakota, simply adopt the Federal eligibility requirements in the
State Plan.?? But in Oklahoma, the State Plan requires districts to tax at least 20 mills in
order to qualify for Johnson-O’Malley Act funds, and any Oklahoma district receiving
Impact Aid is ineligible for general support from JOM.?2 Until recently in New Mexico,
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Indian children of Federal employees were ineligible for Johnson-O’Malley assistance of
any kind, including free lunches.?4 The Arizona State Plan creates two categories of
eligibility — major impact and minor impact districts — both of which are based on the
total deficit need in the school district’s budget.?®

Egqual Educational Opportunities

The most significant Federal requirements in the Johnson-O’Malley regulations are
those pertaining to the provisions of equal educational standards and opportunities for
Indian children. There are three separate provisions:

1. Equal Educational Opportunities. Contracts shall specify that education for
Indian children in public schools within the state shall be provided upon the
same terms and under the same conditions that apply to all the citizens of the
state.

2. Uniform Application of State Law. States entering into a contract. . . .shall
agree that schools receiving Indian children, including those coming from
Indian reservations, shall receive all aid from the State, and other proper
sources which similar schools of the State are entitled to receive. In no
instance shall there be discrimination by the State or subdivision thereof
against Indians or in support of schools receiving such Indians, and such
schools shall receive state and other non-Indian Bureau funds or aid to which
schools are entitled.

3. Educational Standards. The State shall provide in all schools that have Indian
pupils adequate standards of educational service, such standards to be equal to
those required by the State in respect of (sic) professional preparation of
teachers, school equipment and supplies, text and library books, and
construction and sanitation of buildings.2®

The interesting thing about these sections of the regulations is that they seem to
contemplate that JOM money is to be spent in addition to the regular school program
provided by local authorities, and required by state law. These provisions are, of course,
inconsistent with other provisions of the regulations requiring a district to demonstrate
financial need in order to be eligible. Thus, some JOM regulations assume that state and
local districts will provide “an equal education for Indians,” from local and state funds,
wholly apart from JOM aid. Other sections provide for assistance to support Indian
schools only if the local district can demonstrate a financial need. Thus, there is a conflict
between using JOM as supplementary assistance to Indians and using it as general aid. In
fact, Johnson-O’Malley does both. The BIA provides funds for general operating
expenditures for the whole district and for special programs and parental costs which
relate specifically to the special needs of Indian students.

The equal education provisions of the regulations have a further significance. They
confer broad authority upon the Bureau of Indian Affairs to require that states and
school districts upgrade Indian education and remedy the substantial disparities in
education received by Indians compared to non-Indians as a condition of Federal
assistance. Further, the regulations require each state to make available to BIA access to
records, reports and to the schools themselves ““to enable [it] to conduct inspections of
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the school program related to the contracts.”?7 This provides authority for the Bureau of
Indian Affairs to monitor school districts where Indians are enrolled and to determine
whether the conditions of the contract have been complied with.

GENERAL SUPPORT

Johnson-O’Malley funds are spent in two major categories — general support and
special programs.

Approximately one-third of all JOM funds are used for general support. The
allocations vary considerably from state to state. For example, in 1970 Arizona spent
one-half of its total JOM expenditures — $2.6 million — for general support.?® In
Oklahoma, however, a small percentage of the total JOM payments was spent for general
support — only $34,611 out of $737,666 in fiscal year 1970.2° In South Dakota
$695,000 of the total allocation of $1,132,021 was earmarked as general aid in fiscal year
1970.3° But in Montana in the same year, no JOM money was allocated for general
support.31

Accountability

In almost every district, even if the state did not use Johnson O’Malley for general
support, school superintendents told us that Johnson-O’Malley funds were combined with
the school system’s general fund and they could not account for how the money was
spent. Once JOM funds are used in this manner, no accountability is possible. There is no
way to determine whether Indian schools or children receive support for their basic
educational needs. In a few states, such as New Mexico and North Dakota, school districts
have recently been instructed to identify JOM funds in their school budget, but this has
not changed the problem of lack of accountability. The business manager of the
GRANTS MUNICIPAL SCHOOL DISTRICT in N.M. confirmed that there is no
accounting of JOM funds in that district, He assured our interviewer that the money did
reach Indian children through the “good faith” of school administrators. In most
districts, superintendents were not even able to give that assurance. They said they did
not know whether the money reached Indian children. Most of them thought of
Johnson-O’Malley funds as money “in lieu of taxes” for which they did not have to
account.

The use of JOM as general support has come under criticism from the General
Accounting Office in its recent audit of JOM funds in New Mexico, Arizona, and South
Dakota. Although the regulations never contemplated that JOM would pay the full cost
of educating Indian children, several states had been using funds in precisely that way.
Under the Arizona State Plan which was in effect until 1968, JOM payments to school
districts provided the entire per-pupil cost of educating Indian children—not withstanding
the fact that Arizona districts were also eligible for state aid and for Impact Aid
payments for each Indian child. In addition, state and county contributions of $20 per
child were not included as district revenue before determining how much JOM assistance
per child would be awarded. Under this method of payment, each Indian child earned
money for the district well beyond the cost of his own education. The General
Accounting Office concluded that these practices “did not financially assist the education
of eligible children, but rather reduced the school district’s cost for the education” of
non-Indian children.®? It also provided an indirect benefit to local property owners —
virtually all of whom were Anglos or Spanish-Americans — by keeping tax rates low. In
response to the GAO audit, Arizona revised its State Plan effective July, 1969 and ceased
this method of payment for most, but not all, districts in the state.33
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Indirect Aid to Non-Indians

Johnson-O’Malley money often benefits white property owners by providing a positive
incentive to keep taxes low. If income from local taxes is low, there tends to be a larger
budget deficit with which to justify using Johnson-O’Malley money for general support,
The General Accounting Office audit found that school districts in Arizona and South
Dakota in the 1966-67 school year which received JOM funds E‘ypically had much lower
tax rates than the state’s average school district tax rate.>* Our survey found no
indication that this practice had changed substantially. Several districts had reduced their
overall per-pupil expenditures in recent years. As a result Federal funds received by
school systems based on Indian enrollment and intended to benefit Indian children, are
used, at least in part, to maintain a reduced financial effort on the part of local property
owners.

Peripheral Dormitory Program

Another form of indirect aid tonon-Indians,is the Peripheral Dormitory Program
funded by JOM. In some parts of the Navajo Nation and reservations in other states
school districts educate Indian children living in off-reservation Federal dormitories.
Under twenty-year agreements with the Bureau of Indian Affairs, these districts may
receive JOM payments of as much as $1000 per student to establish school facilities and
to support the full instructional costs for each Indian child. For example, in 1968-69,
peripheral dormitory expenditures in Arizona amounted to $771,584. In some cases,
however, these school districts are collecting full tuition costs from Johnson-O’Malley Act
funds and receiving, in addition, state aid payments for each Indian student.>® Thus,
once again, local districts have failed in their constitutional obligation to treat Indian
children fairly in the allocation of non-categorical local, state, and Federal funds. Rather,
Indian children have been used as pawns by the education establishment to obtain
additional funds to service the non-Indian population.

One such district is SNOWFLAKE, ARIZ., which has a total enrollment of 742
children, of whom 128 are Indian. Snowflake received state aid for each Indian student.
In addition, the district received $697 per Indian child under the Johnson-O’Malley Act
for instructional cost — plus $110 per child for parental costs. The district also was
allocated $6.912 for lunches.>®

The GAO audit found that the Peripheral Dormitory Program is inconsistent with the
BIA’s fundamental policy of state responsibility for Indian education. It recommended
that these contracts be renegotiated. However, state and Federal authorities have decided
to allow these contracts to run their course before altering JOM payments.>” Therefore,
while these districts profit financially because of the presence of Indian students,
non-Indian students benefit from a program designed to aid only Indians.

School systems do not qualify for JOM funds unless eligible Indian children actually
attend school. School authorities are known to encourage Indian children to attend
school at the time of official enrollment counts. Indian children are promoted through
the grades irrespective of their performance in order to keep them on school attendance
rolls. Districts continue to receive payments throughout a school year, even if children
have dropped out or have transferred to Federal boarding schools. Some principals
reportedly have children marked present who were absent so that the school system will
retain its Federal funds. Indeed, many school officials frankly admit that they encourage
Indian children to remain in school for this reason. The Federal projects director in LOS
LUNAS MUNICIPAL SCHOOL DISTRICT in N.M. told our interviewers that Indian
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children in her system were urged to attend public school to “get Federal funds.”

Thus, a combination of slothful BIA policies and greedy local practices deprives
Indians of the full benefits to which they are entitled under the JOM general support
allocations. There is no way to determine whether general support money does provide
basic assistance for Indian education since the funds are combined with general funds.
Local school officials are not held accountable to the Federal government or to the
Indian community.

SPECIAL PROGRAMS

Special programs funded by the Johnson-O’Malley Act are designed to benefit Indian
children uniquely by supplementing regular school programs. Special programs include a
wide variety of projects under two broad budget categories — parental costs and special
projects. Neither the BIA Manual or the Johnson-O’Malley Act regulations mention
special programs — except parental costs — but expenditures in this category have
increased markedly in recent years. In fiscal year 1970, $9.5 million dollars of the JOM
budget was spent for special programs of all kinds. Expenditures for parental costs,
including lunches, were $3.6 million, and expenditures for special projects, including
kindergarten, were $5.8 million.?®

Parental Costs

Most State Plans provide that JOM funds can be used to pay for school lunches,
transportation, books, supplies, and any other item not furnished by the district to all
children. We found that Indian children suffer more inequities and injustices in the
administration of these JOM supported costs than in any other area.

JOM funds are supposed to meet educational costs which Indian parents cannot afford
to pay. For example, school districts may provide books, school supplies, graduation and
athletic fees and other educational necessities free to Indian children and defray expenses
from JOM. The average Indian family which earns $1500 a year cannot afford these costs.

School districts in Arizonia, for example, do not use Johnson-O’Malley funds for
parental costs (with the exception of school lunches and same transportation) and Indian
parents do not know that Federal money is available. Our interviewers in the Navajo
Nation reported that many Indian students simply drop out of school because they
cannot pay their fees or buy supplies. No school officials have bothered to tell them that
they are entitled to Federal dollars to meet these needs.3®

In New Mexico, parental costs are not included in the regular JOM budget. However,
districts are reimbursed for parental costs, usually on the basis of a telephone call or
letter.

In GRANTS, NM. we found that in the 1969-70 school year the district was
reimbursed $285.75 for physical education equipment and course fees, and $191.75 for
boys’ gym shoes?® Yet, our interviewers found that some eligible Acoma children in
Grants High School paid their own course fees in home economics and wood shop.
Parents reported that if a student did not pay all his fees, he did not receive his grade.
Students were also supposed to be supplied gym shoes, but our interviewers could find
only one Indian parent whose child received gym shoes in the last school year.

In contrast, after Laguna and Acoma parents confronted the superintendent, and the
LDF interviewer made public the fact that the school system had received JOM funds for
boys’ gym shoes, all JOM students in the Laguna - Acoma school were provided with free
gym shoes.
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Transportation

An important cost that can be met with Johnson-O’Malley Act funds is the financial
burden of busing Indian children over great distances to the public schools. Indian
families often live in small isolated communities where special bus trips must be
scheduled. Transportation is expensive in school districts covering large geographic areas
and enrolling many Indian students. If these expenses are not met, however, the only
alternative may be a Federal boarding school or no school at all.

Despite the fact that money may be available for transportation, Indian students often
do not receive the full benefits of JOM. OQur interviewer in the Navajo Nation reported
that there were students who preferred to attend public schools but were forced to attend
Federal boarding schools because of lack of transportation and space.

In some districts, the JOM budget provides for *“special transportation.” In GRANTS,
N.M. $1,440 was allocated for “special transportation” in the 1969-70 budget,*! but all
JOM parents had to pay fees for such transportation. Our interviewer reported that there
was no observable way to account for the discrepancy. We were unable to ask the
superintendent to explain because he refused to be interviewed. Laguna and Acoma
parents complained that the buses in the GRANTS MUNICIPAL SCHOOLS which Indian
children ride are old, overcrowded, and frequently break down, yet white children ride
the newer buses. 1

Sioux parents in LITTLE EAGLE, S.D. reported that non-Indian children received
door to door bus service, yet Indian children must walk as much as a mile to the bus stop.

In CROWNPOINT, N.M. Navajo children did not get home until after dark in winter
months. The school bus delivered white children to their homes in town before making
the trip to Indian homes.

No transportation was provided for Indian children in DUNSIETH, N.D. who had to
stay after school. Children had to walk long distances in cold winter weather.

An Indian bus driver in NEW TOWN, N.D. droveout of his way to pick up Indian
children in bad weather. Indian parents reported that he was told to stick to the route or
he would be fired.

In MCLAUGHLIN, S.D. a crippled Indian boy had to walk on his crutches three miles
to the highway to get the school bus. When the weather became cold, the boy dropped
out of school. Our interviewer reported that the school bus could have picked him up
easily.

We found that some districts were making special efforts to provide transportation to
Indian children for after-school programs and sports events. This contributed to the
student’s involvement in school affairs. But too often, unless Indian parents know that
this money is available, transportation for Indian students is either inadequate or
unavailable.

School Lunches

The largest item of parental cost is for school l